
UNITED STATES DISTRICT COURT
DTSTRICT OF MINNESOTA

UNITED STATES OF AMERICA,

Plaintiff,
'It

DAVID ],AURENCE MARION,

Defendant,
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THE UNITED STATES GRAND .fURY CHARGES:

INTRODUCTION

InternationaL Rarities Corporation

L. fnternationaf Rarities corporation (hereinafter 'IRc" )

was incorporated in Minnesota in 2000, and, at all times reLevant

to this fndictment ir-c nrinnin=r place of bus j_ness was

Minneapolis, Minnesota.

2. At all times rel-evant to this Indictment, IRC was a

privately hel-d company owned solely by Defendant DAVID LAURENCE

MARION (hereinafter "MARION" ) . fRC was in the business of buying,

selling and trading gold coins and precious metals, among other

things, and declared itseff with the Internal Revenue Service as a

smalL business corporation, commonly referred t.o as an "S Corp,,,

3. At, al-l- times relevant to this Indictment, MARION was a

resident of Minnesota and the president of IRC. MARION employed a

sales sLaff who worked as coin and precious meta]s sa]espersons at

IRC' s office in Minneapol-is.
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U,S. v. Davi-d Laurence Marion

4. At aLf times relevant to this Indictment, MARION directed

and control-1ed the activities of t.he sales sLaff. MARION and IRC's

sales staff wouLd "coLd caff" individual-s from "1ead" sheets in an

attempt to get the individuals to buy, self or trade coins and

nraa i nrrc m61-.a I q

5. Based on communications with MARIoN and his sales staff,

customers sent money, coins and precious metal-s to IRC, When

customers sent money to IRC, they expected to receive coins or

other precious metals i-n return. When customers senc coins and

other precious metal-s to IRC, they expected !o receive money or Ehe

value of their coins or precious metals in the form of another coin

or Drecious metal .

From in or about December 2010 through approximaLeLy

August 2011. IRC received over $2 million in coins, precious metaLs

and money from customers int.ending to purchase or exchange coins

and precious meta]s. IRC did not ful"f il-I Lhese orders, and, in

August 2OL1- , TRC had over $2 million in unful-f il-l-ed customer

orders .

When customers inquired about the staLus of their orders,

MARION and the IRC sales sEaff falselv indicatsed tso custsomers that

their orders r^'ere beinq processed. As a result, customers were 1ed

to believe Lheir money, coins and precious metals were safe and

secure. These communications conceafed from customers the true
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U.S. v. David Laurence Marion

status of their transactions, forestalling legal. action by

customers and alLowinq MARION and his saLes staff to entice

customers to provide additional money and coins to IRC.

8. Meanwhife, MARION used customers' money, coins and

precious metals to pay commissions. fu1fi11 other customers,

orders, pay salaries and support MARION's famil-y, gamblj-ng and

lavish lifestyle.

9. When customers reatrlesf.ed Fhe ref rrr^n -if t- hFi a- m.rnp\/ coins

and preci-ous meta]s, MARION ignored customers' requests or informed

customers t.hat their money, coins and precious metals were not

avaiLable. Customers lost approximaeel-y $1.? million in money,

coins and precious metals as a result of the fraudulent and

decepti.ve practices of MARION and the IRC saLes staff.

Irrternational Rariti€E HoldLngs, Inc.

10. International Rarities Holdings, Inc. (hereinaf Eer ,'IRH,,)

was incorporaled in Nevada by MARION in or about ,fanuary 2009. At

aLl times relevant to this Indictment, IRH's principal place of

business was Minneapolis, Minnesota.

11. IRH is a privately held company. At all t,imes relevant to

this fndictnent, MARION was the President, Chief Executive Officer,

Chalrman of the Board, and control person of fRH.

12. In addiEion tso buying, selling and trading coins and

precj-ous metals. MARfON directed his sal-es staff to seLL securilies
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U,S. v. David Laurence Marion

in the form of ownership shares of IRH. MARION provided his sales

staff with a script directing the sales staff on what to tel1

potential investors about the IRH offering. MARION also verbally

instructed his sales staff on vrhat t.o te11 potential investors

AbO]JT LRH .

l-3. Defendant MARION and his safes staff caLled and offered

the IRH investment to potential investors in various stat.es,

including Minnesota, Hawaii, Kansas, Indiana, Maryfand, New *fersey,

Texas, Fforida, North Carolina, Sout.h Dakota, Arkansas and Oregon.

L4 , At lhe tima ^f r-r-ra nFFavi n* 14ARION was not registered

with the Securities and Exchange Commission (ttSEC, ) as a broker or

deal-er nor was he associated with an entity reqistered wi-th the SEC

as a broker or deal-er,

15, NeiEher IRC nor fRH has ever registered an offering of

securj-tles under the Securities Act of L933 ("Securities Act,.), l-5

U.S,C. SS 77 et seq., or a cfass of securities under the Securities

Exchange Act of 1"934 ('.Exchange Act"), 15 U.S.C. SS 28 et seq.

]-6. In fact, in April 2009 the SEC rejected MARION,s attempt

t.o regj-ster Ehe IRH offering as a security,

L7. However, the IRH investment offered and sold by MARION,

eit.her directly or lhrough others acEing in concerE. with him, were

securit,ies, as that term is defined by Section 2 (1) of the

securities Act of 1933; TitLe 15, United States code,
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U.S. v. David Laurence Marion

Section7Tb(a) (1) ; and Section 3(a) (10) of the Securities Exchange

Act of 1934; TiEle l-5, United states code, Section 77c (a) (10) .

18. From at LeasL November 2008 through at least ,Ju1y 2009,

MARION and his sales staff raised approximaLely $1 million from at

least 26 investors who believed they were purchasing ownership

shares of IRH.

19. In connection with this raising of fundg, MARION and his

sales staff issued to investors offering documents, including a

Private Pl-acement Memorandum ("PPM"), The PPM conlained several

false and fraudulent representations which invesLors relied upon

when making an investment in IRH.

20. For exampl-e, the PPM states t.hat IRH owns one hundred

percent of IRC. In fact, MARION owned one hundred percent of IRC

and never Lransferred any control of ownership shares to IRH or fRH

investors. Moreover/ IRH could not 1egaI]y own IRC because an .'S

Corp, " such as IRC, coul-d not be ]egaIly owned by a .'C Corp,. such

as IRH,

2L The PPM also stated that IRH had a functioning seven

member board of directors, including three independent directors.

In fact., severaf of the purported members of the IRH board of

directors never agreed to serve on the IRH board and did not know

that MARION had unilaterally deemed lhem to be board members.
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U.S. v. David Laurence Marion

22. The PPM further stated that the securities beinq offered

were registered wiLh the SEC; however, the securiLies were not

registered with the SEC and, in April 2009, the SEC rejected the

TPII 
^ 

F Fari _*curl_Ey.

23. Finally, the PPM outlined how investor money woul-d be

used, including to expand IRH business through t.he primary

ohiectivc nf takino fha ^^nhrna, nrrhl ia and StaEed Ehat IRH was

currently executing the beginning stages of conduct.ing an fnitial

Pubfic Offering. In fact, MARfON diverted investors, funds for his

own personal use and fail-ed to take virtually any substantive

action towards taking IRH public.

24. Of the approximately $1 million raised from investors,

approxj.mately $145.000 was raised before MARION even opened a bank

account for IRH, Instsead, this money was deposited either inLo

IRC'S bank account or direct.ly into MARION,S own personal bank

accounL, Once the IRH bank account was estabLished in ,January 2009,

approximately $850,000 was deposited into t.his account, Of the

$850,000, MARION used approximately $200,000 of investor funds for

his own personal use.

cottlflr 1
(Conspiracy to Commit Mail- and Wire Fraud)

25. The crand Jury real-leges and incorporates the allegations

contained in paragraphs 1 through 24 above as if ful1y set forLh

herein.
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U.S. v. David Laurence Marion

26. From in or about December 20L0 through in or about

District of Minnesota andSeptember 20!f, in the State and

elsewhere, E.he defendant,

DAVID I,AURENCE UARION,

did unlawfully and knowingly conspire, combine, confederate and

agree wj-th other individual,s known and unknown to the Grand Jury to

commit' offenses against the United States, that is,

a. Eo devise and intend to devise a scheme and
artifice to defraud and to obtain money and property
through material false statements and misrepresentations ,
and for the purpose of executing the scheme and artifice,
to knowj-ngl-y cause to be sent, delivered. and moved by
the United States Post.al Servi-ce and interstate
commercial carrier various mailings, in violation of
Title 18, United States Code, Section L34Lr and

b, to devise and intend Co devise a scheme and
artifice to defraud and to obtain money and property by
means of material fal-se and fraudulent pretsenses,
represent.at ions and promises, and, for Ehe purpose of
executsing such scheme, to transmit and cause to be
lransmitled by means of interstate wire communications
certain writings, signs, signals, pictures and sounds, in
vioLation of Tj-tLe l-8, United States Code, Section 1343.

I,TA}INER AIiID !4EANS

27. The manner and means of the conspiracv include the

misrepresentations and omissions described in paragraphs l- through

24 above,

28. Through these manner and means, MARION conspired to

obtain and att.empted Eo obtain money approximately $2. z mill-ion in

fraud proceeds through acts commilted by MARfON and others known

CASE 0:12-cr-00282-PJS-JJK   Document 1   Filed 11/14/12   Page 7 of 12



U.S, v, David Laurence Marion

and unknown Lo the grand jury in the District of Minnesota and

efsewhere,

Al,l- in vioLati-on of Title l-8. Uni.ted States code. Section

L349.

cott rr 2
(Securities Fraud)

29, The Grand ,fury reall-eges and incorporates the allegations

contained in paragraphs L through 24 above as if fuI1y set forth

herein.

30. MARfON, either personally or through the TRC sales staff

at his directj-on, contacted investors by Eelephone, emai1, mail and

in person, for the purpose of fraudulently inducing invest.ors to

invest in IRH, including by fa)"seIy and fraudulently representing

that:

a. IRH owned one-hundred percent of fRC;

b. IRH had a functioning seven-member board of
directors, including three independent directors;

c. the IRH securi-ties had been reqist.ered with the
SEC; and

d. investor funds would be used to expand IRH
business chrough the primary objecLive of taking the
company public, and stated that lRH was currentLy
executing the beginning stages of conducting an Initial

3L. It r,/as further parts of the scheme to defraud lhaU MARION

concealed and omitted material" facts, including not telling

investors that:

CASE 0:12-cr-00282-PJS-JJK   Document 1   Filed 11/14/12   Page 8 of 12



U.S. v. David Laurence Marion

a. MARION owned one-hundred percent. of IRC;

b. severaL of the purported members of the IRH
board of directors never agreed to serve on the IRH board
and did not know lhat MARION had uni]ateral]v deemed them
to be board members ;

c. the SEC rejected t.he IRH offerinq as a
secur].Ey,'

d. MARION diverted investors' funds for his own
personal use, including gambling, cash wiEhdrawaLs and
deposits into his own personal- accounts; and

e. IRC had received mult.iple complaints from
customers and was not fulfillinq customer orders.

2, Padi FFi hd :et a Eime ,rrrnrrorrj Eo i-ha r;ran.:l .rrrr\r hrrt- by aE

l-east in or about November 2008, and continuing untit in or about

March 2010. in the State and DistricE of Minnesoca and elsewhere,

Lhe defendant.,

DAVID IJ.AURENCE }'ARION,

unl-ahrful-Iy, wi11fulIy, and knowingly, directl-y and indi-rectfy, by

use of meang and instrumenLal it. ies of interstate commerce and of

the mails, in connection with Ehe purchase and sal-e of securities,

did use and empl-oy manipulaEive and decep!ive devices and

contrivances, in vj-ol-ation of Title U, Code of Federa]

Regul-ations, Sectj-on 240.10b-5, by' (a) employing a device, scheme

and artifice to defraud, (b) making untrue sLatements of material

facts and omitting Eo staLe maEerial facts necessary in order to

make lhe statements made, in liqht of the circumst.ance under which

they were made. not misleading, and (c) engaging in acts, pract.ices
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U,S. v. David Laurence Marlon

and a course of business which wou]d and did operate as a fraud and

deceit upon persons, to wit, in or about January 2009, MARION made

false and misleading statements and material omj-ssions to investor

K.K. in the PPM that induced investor K.K. to invest S50,000 in

IRH, which investor K,K. did on or about ,January 20, 2009.

A11 in violation of Title 15, United States Code, Sections

78j (b) and 78ff, and TiELe L7, Code of Federal Regulations, Section

240.10b-5.

coulillt 3
(Money l,aundering)

33. On or about December 30, 201-0, in t.he St.ate and District

of Minnesota and el-sewhere, the defendant,

DAVID LAURENCE I,IARION,

did knowingly engage and att.empt to engage in a monetary

transaction by, through, or to a financial institution, affecting

interslate commerce, in criminally derived property or a value

greater than $1-0,000.00. Specifically, on or about December 30,

2010, MARION deposited into his personal bank account check number

50650, in the amount of $15,840.42, drawn on the IRC bank account

held at US Bank. The $15,840.42 was derived from a specified

unl-awful- acLiviEy, namely, wire fraud.

A11 in viol-ation of Ti.tl-e 18. United States Code. Section

]-95'7 ,

10
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U,S. v. David Laurence Marion

FORFEITURE

count.s 1 through 3 of this Indictment are hereby realleged and

incorporated as if ful1y set forth herein by reference, for the

purpose of alleging forfeiEures pursuant to TiLle L8, United States

Code, Sections 981(a) (1) (C) and 982(a) (1) , and Title 28, United

States Code, Sectiorl 246L(cl .

As the result of the offenses a]leged in Counts l and 2 of

Ehis Indictment, the defendant, shal1 forfeit to the UniLed SEaEes

pursuant to TitLe L8, United States Code, Section 981(a) (1) (C) , and

Title 28, United States Code, Section 2461- (c) , any property. reaf

or personal, whj.ch constit.utes or is derived from proceeds

traceable to the violat.ions alleqed in Counts l and 2 of this

IndicEment.

As a result of the offense alleqed in CounL 3 of thi.s

Indictment, the defendant shal1 forfeit to the United SEares

pursuant to Title 18. United Stales Code, Section 982(a) (1) , atl
property. real or personal, invofved in said money laundering

violations and all property traceabl-e to such property, inctuding

lhe sum of money involved in Count 3,

If any of the above-described forfeit.able property is

unavail-able for forfeiture, the United Stat,es intends to seek lhe

forfeiture of substitute property as provided for in Titl-e 21,

United States Code, Section 853(p) , as incorporated by Title 18,

11
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United staEes v, David Laurence Marion

Unlted States Code. Section 9e2(b) (1) and by Title 28, Uniled

States Code, Seclion 246L (c) .

A TRUE BILL

T'NITED STATES ATTORNEY FOREPERSON

t2
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